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State DSH

TEXAS STATE DSH STATUS - 2010

Campbell Wilson has been working with our clients, HHSC and managed care organizations the past few weeks to resolve
data processing issues we identified during our review of hospital claims for the 2010 state DSH year determination.
Throughout these many weeks, there have been meetings and communications to discuss the data issues that could poten-
tially impact a hospital’s DSH days, and particularly the Medicaid Shortfall calculation.

As a result, several changes are being made to claims reports which should be re-issued shortly by TMHP and several
managed care plans. The changes made will more accurately report charge, payment and day data that potentially impact
a hospital’s Medicaid CAP calculation, UPL and DSH determinations.
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State DSH conlt...

TEXAS STATE DSH AUDIT STATUS — 2005-2007

The State DSH audits have been kicked-off by Clifton Gunderson, the State DSH Audit
contractor, and HHSC in the past few weeks at various locations throughout Texas. All
hospitals should have gotten notification of the type of audit that will apply; on-site,
enhanced, or other. The list of data items requested for the Audit is fairly extensive and
may present some challenges as the data required is for data years 2005-2007.

The deadline for submission of data is April 9, 2010. Campbell Wilson is assisting our
clients with gathering the information requested by Clifton Gunderson.

TEXAS STATE DSH — 2011

Although State DSH 2010 is not complete, the State DSH 2011 claims reconciliation
process is almost upon us. 2011 is the first year where the subsequent audit may result
in over/under adjustments, similar to Medicare and Medicaid cost report adjustments.
There will be no appeals process to change data reported in the Annual Survey or Com-
munity Benefits Report. Also of note is that HHSC has changed (clarified) the rules for
the data to be reported as uninsured, as well as other data that impacts the Medicaid
DSH and shortfall calculation. Hospitals should be aware of these changes and poten-
tial impact subsequently on their DSH, UPL financial reporting and budgeting proc-
esses. It is critical that hospitals evaluate their processes for report data impacting the
State DSH determination and implement changes to manage claims adjudication and
potential over/underpayments for Medicaid State DSH interim determinations and UPL
going forward.

For more information on our approach and how we are assisting our clients, please contact Traudi
Bandura at 214-750-5206 or visit us at www.campbellwilson.com

Who New?

CampbellWilson is pleased to welcome the following individuals to our outstanding team:

Lynn Arnold— Senior Consultant, Revenue Cycle = Fred Zimmerman— Consultant, Decision Support
Jacqueline Grandeau— Senior Consultant, Revenue Cycle

Christine Nelson— Senior Consultant , Revenue Cycle

Kathleen Newton— Senior Consultant, Revenue Cycle

Jenny Nowell- Consultant, Revenue Cycle

Jeremy Whitehurst— Consultant, Decision Support
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